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Understanding Part B coverage and reimbursement

• �Medicare Part B covers drugs administered by 
infusion or injection in physician offices and hospital 
outpatient departments

• �Drugs covered under Part B must be reasonable and 
necessary for the diagnosis or treatment of an illness  
or injury

• �Coverage can depend on multiple factors, including 
patient diagnosis, type of drug, route of administration, 
and administration setting

• �In the absence of a product’s average selling price at 
launch, Medicare reimbursement for products under 
Part B is wholesale acquisition cost + 3%




